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More than 3,000 Take to the Streets to Stop
Massive Hospital Cuts, Closures and Privatization

Toronto — More than 20 bus
loads of people from across
Ontario were joined by
thousands in Toronto to stop the
aggressive and systematic
dismantling of our community
hospitals by  Ontario’s
government.

Patients, seniors, hospital
workers, nurses, health care
professionals, doctors and
concerned community
members joined forces in a
giant rally today to send a clear
message to Ontario’s Wynne
government that the cuts to —
and privatization of — public
community hospitals must stop.

Speakers talked about
being charged extra user fees of
hundreds or even thousands of
dollars at private clinics for
cataract surgeries,
colonoscopies, endoscopies
and other services. The clinics
also bill OHIP, speakers noted,
and charge extra user fees on
top even though the Canada
Health Act is supposed to
prevent the direct billing of
patients and ensure equal
access to health care based on
need not wealth. The coalition is
demanding that the government
stop their plans to cut
diagnostics and surgeries from
local hospitals and contract
them out to regional private
clinics forcing patients not only
to pay the extra fees but also to
travel out of their home towns for
needed care and privatizing
public health care.

The crowd favourite was
Roger Montpetit, an 11-year old
boy who talked about his
hometown hospital in Welland
that is slated for wholesale
closure. The crowd chanted his
name as he said "this is wrong"
and asked for politicians to listen.

The crowd heard
impassioned pleas from

residents for the government to
stop the planned wholesale
closure of hospitals in Welland,
Port Colborne, Fort Erie,
Niagara-on-the-Lake and
Penetanguishene.

A “parade of cuts” was
featured showing dozens and
dozens of community hospitals
where devastating cuts to beds
and services are happening all
across the province.

Speakers laid waste to the
false claims by the government
that care is being moved out “to
the community” noting that
home care is being cut and is
woefully inadequate to take the
loads of heavier-care patients
being offloaded from hospitals.

Public funding for hospital
care services has been running
at less than the rate of inflation
for 5 years and has been frozen
with 0% increases for three
years, forcing ever deeper cuts.

QUOTES:

“I fear that | will be forced to
get my medical tests in private
clinics that are unsafe and that
charge user fees on top of billing
OHIP,” said Julie Devaney, a
patient with Crohn’s Disease
and spokeswoman for the
Toronto Health Coalition. “This
plan is bad for patients and it will
cost us more, not less.”

“This is not hospital cuts
as usual,” stated Natalie
Mehra, Executive Director of
the Ontario Health Coalition. “It
is the systematic dismantling
of public community hospitals
all across this province. We are
seeing the death of community
hospitals and we must take a
stand to stop these cuts and
privatization now if we are to
save our local public hospitals
and preserve care in our home
towns.”

“We are experiencing the
most aggressive moves to
dismantle local community
hospital services in decades,”
said Ross Sutherland, R.N. ,
Chairperson of the Ontario
Health Coalition. “As care is
moved out of our hospitals it is
being privatized and patients
face higher costs, user fees
and worse access to care.”

“Our communities
fundraised, volunteered and
worked to build up our local
hospitals for more than a
century,” added Sue Hotte,
chair of the Niagara Health
Coalition where five local
hospitals are slated for
wholesale closure. “Now the
government is wiping out more
than a hundred years of
dedicated work by community

members to build our towns
and take care of each other. We
must stop them before it is too
late.”

FAST FACTS:

Ontario’s hospitals are
funded at the lowest rate of any
province in Canada. Source:
Canadian Institute for Health
Information (CIHI) Statistics.

Ontario has fewer hospital
beds left per person than any
province in the country. Source:
CIHI.

Ontario provides the least
amount of hospital nursing care
of any province in the country. In
Ontario, the average patient
(average weighted case)
receives 6 hours less nursing
care than the Canadian average
according to the most recent
figures available from CIHI.

The Ontario government is
planning to close outpatient
clinics, cut chronic care beds
by as much as 50% in regions
of the province, and cut public
hospital  surgeries and
diagnostics to contract them
out to private clinics. Already
outpatient physiotherapy and
labs have been systematically
closed and privatized all across
the province. More outpatient
services are closing every day.
Virtually every service cut from

hospitals is privatized and
patient face new user fees for
this care amounting to
hundreds or even thousands of
dollars. These new systematic
cuts will devastate community
hospitals that have already
suffered more than 20 years of
almost non-stop service cuts.
The Ontario Health
Coalition is the largest and
broadest public interest group
on health care in Ontario,
representing more than half a
million people in our network.
The coalition has more than
400 member organizations
including: faith groups; student
chapters; social justice
organizations;  non-profit
community groups; health care
unions; private sector unions;
nurses’ associations; doctors’
organizations; women’s
groups; seniors’ organizations
and many more. The coalition
is comprised of a network of
more than 70 local chapters
across Ontario. Our mandate
is to uphold single-tier public
Medicare under the principles of
the Canada Health Act. We
encourage democratic public
debate about public policy
decisions and advocate for the
public interest in health care.
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US child poverty remains at highest rate in 20 years

By Andre Damon

Nearly one in four US
children lives in poverty, the
highest level in 20 years, with
a similar proportion not getting
enough food to eat. These
were among the findings of an
article published last week in
the medical journal JAMA
Pediatrics, entitled Seen but
Not Heard: Children and US
Federal Policy on Health and
Health Care.

While the Obama
administration praises the
“economic recovery,” the
facts presented in this report
show that since 2009 there
has been an immense social
retrogression in every
measure of well-being among
the most vulnerable section of
the population: children.

“It shouldn’t be this hard
for kids to grow and thrive in
the world’s richest, most
powerful nation,” said Bruce
Lesley, one of the study’s co-
authors and the president of

the child advocacy
organization First Focus.
The report listed a

panoply of dangers to the
health and well-being of
children in the United States,
including hunger, lack of
health and mental health care,
cutbacks in social spending,
the havoc wracked on
immigrant families by
deportation, and others. It
found, among all these, that
by far the worst impact on the
health and well-being of
children is poverty.

The report notes that
there is overwhelming popular
support for government
programs to fight child
poverty: “82% of voters want
Congress and the White
House to cut child poverty in
half within 10 years.” But with
the upcoming midterm
election only a week away,
such a project could not be
farther from the minds of US
politicians.

The Obama
administration’s 2015 budget
proposal, for example, calls
for slashing the budget of the
Department of Health and
Human Services, which funds
the Head Start preschool
program, and the Department
of  Agriculture, which
administers the food stamp

program, by more than five
percent.

The report found that 16.1
million children, or 22 percent,
live in poverty. It lists a string
of adverse health impacts,
including “significantly higher
risks of low birth weight,
injuries, lower 1Q, intensive
care unit admissions, and
infant, condition-specific, and
overall mortality.”

The impact of child
poverty affects people once
they grow up, and even
affects their children. As the
report notes, “Childhood
poverty is associated with
substantially higher mortality
rates in adults, regardless of
adult socioeconomic status
(i.e., even affluent adults who
were poor as children have
elevated death rates), and this
increased mortality risk
extends across 2
generations.”

The second threat to the
well-being of children listed in
the report is food insecurity.
The report notes that sixteen
million children, or 22 percent,
live in food-insecure
households. An enormous
number of children—one in
three—rely on food stamp
benefits for nutrition, and 47
percent of food stamp
recipients are children. The
report concludes, “Food
insecurity is associated with
deleterious consequences for
children’s health, including
elevated risks of suboptimal
health and hospitalizations.”

The report noted that
budget cuts that went into
effect last year have had a
devastating impact on anti-
poverty programs for children.
For example, the Women,
Infants and Children (WIC)
program, which provides food
assistance to children and
mothers, was cut back by
more than $354 million. It
added, “Some in Congress
are proposing SNAP [food
stamp] cuts at a time when
SNAP participants already
experienced benefit cuts in
November 2013.”

The report also noted that
seven million US children, or
nine percent, have no health
insurance. Despite this, the
Children’s Health Insurance
Program, jointly funded by the
states and the federal

government, is scheduled to
have its funding drop by 73
percent, from $21.1 billion to
$5.7 billion, in 2016.

Congressional
Republicans have proposed
turning CHIP, together with
Medicaid, the health insurance
program for the poor, into a
block grant or impose caps on
the amount of healthcare
funding individual children can
receive. The report noted that
such proposals “devastatingly
restrict or eliminate benefits,
underfund Medicaid,
disadvantage children with
even lower caps, and ration
care.”

Among the most tragic
elements depicted in the
report is the effect of mass
deportation on children. It
noted that between 2010 and
2012, under the Obama
administration, more than
200,000 parents of US citizen
children were deported. As a
result of these deportations,
more than five thousand

children have been put in
foster care.

The report notes that one
in three US children are
overweight—which it refers to
as a “pandemic”™—and that 17
percent are obese. It relates
these health problems to
insufficient access to healthy
food, both as a result of
poverty and cutbacks to the
funding of school lunch
programs.

One in five children have
mental disorders, and the
rates are growing. “Pediatric
mental-health and substance-
abuse hospitalizations
increased by 24% between
2007 and 2010, and
hospitalizations for mood
disorders increased by 80%
between 1997 and 2010.”
Suicide is the leading cause
of death among teenagers,
and rates have gone up since
the start of the recession.

Despite the widespread
prevalence of mental illness
among children, only half of

US children with mental
disorders receive any form of
mental-health  services,
according to the report. On
the state level, more than $1.6
billion in funding for mental
health services have been
slashed between 2009 and
2012, resulting in the
elimination of 4,000
psychiatric hospital beds
since 2010.

Whole areas of the
country simply have no
mental health care available to
the poor, who tend to suffer
disproportionately from the
effects of mental illness. The
report notes “35% of US
counties have no outpatient
mental-health treatment facility
accepting Medicaid.” Only
three percent of psychiatrists
who practice alone accept
Medicaid.

Despite the disastrous
prevalence of poverty and
preventable disease in the
US, funding for medical
research is being slashed.
The report noted that the
sequester budget cuts
slashed $1.57 billion from the
National Institutes of Health
(NIH) and $289 million from
the budget of the Centers for

Disease Control and
Prevention.
The report is a

devastating indictment of a
society that is going
backward, not forward, in
every measure of social well-
being. These disastrous cuts
in social services, supported
by both Democrats and
Republicans, are
accompanied by the enormous
enrichment of the super-
wealthy, who have doubled
their net worth since 2009.
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mmmmmmm Ontario’s economic update m———
pieced together with string and masking tape

Both revenues and
economic growth are slightly
lower than expected. But, the
government is sticking to its
deficit reduction plan; and
holding it together with string
and masking tape.

It is hoping that an
increased focus on collecting
taxes that are owed and shifting
around reserve funds will do the
trick this year. Meeting its
timeline to reduce the deficit to
zero will rely on program
spending growth at less than 1
per cent per year until 2017-18.

Unfortunately, this strategy
falls short of what’s truly
needed. Ontarians need the
government to step up to the
plate and increase taxes to pay
for the services that benefit
everyone. And, the government
has the mandate to do it.

In spring of this year,
Premier Kathleen Wynne
secured a majority government
mandate on a budget that
featured a few progressive
measures such as better
retirement security, poverty
reduction, and a boost in wages
for low-wage public sector
workers.

That budget also committed
to increasing badly needed
infrastructure investment and
some modest, but welcome,
increases in taxes.

Ontarians gave this
government a strong mandate
to maintain and expand both
public services and the role of
government in our lives.

This is no small challenge.
The needs in the province are
substantial.

Ontario’s economy is still
making a slow, painful climb out
of the global recession. Some
areas of the province, like
Windsor, have been left behind.
Some segments of the labour
market, like youth, have been
left behind.

Our economic difficulties
did not start with the recession.
Changes in the international
economic environment have hit
Ontario hard. With the loss of
almost 300,000 manufacturing
jobs between 2000 and 2013,
the province has lost an
economic  anchor. The
increasing polarization in the

labour market — with fewer
middle class jobs and more
precarious, low-wage jobs —
has increased both income
inequality and the need for more
government services.

The province is also facing
head winds from the federal
policy environment: the federal
government’s tax and transfer
policies put Ontario at a
disadvantage. Federal tax
changes have resulted in
reduced revenue to Ontario. And
federal cutbacks that resulted in
36,900 fewer federal public
sector workers than there were
in 2011 has had a
disproportionate impact on
Ontario.

But the blame for policy
choices doesn't lie only with the
federal government. The Ontario
government’s reductions in
corporate tax rates and timidity
in overall tax increases to pay
for badly needed public services
have also made it harder for the
province to spur job creation and
meet the more progressive
aspect of its stated policy goals.

The provincial government
has been holding the line on total
program spending for the last
three years. To maintain the
same level of public services,
spending needs to increase with
inflation and population growth.
It hasn't.

The chart below shows the
difference between actual and
projected program spending,
and the levels that would be
needed to keep up with inflation
and population growth.

source: Ontario Budget
2014 and Statistics Canada
table 326-0021

source: Ontario Budget
2014 and Statistics Canada
table 326-0021

By 2014-15, program
spending will be 5 per cent less
than it would have been had it
kept up with inflation and
population growth. In total, that is
a loss of $6 billion. The
government’s spending plans
mean that we will continue to
lose ground.

The case couldn’t be
stronger for more strategic
investments in job creation,
reducing income inequality, and
infrastructure renewal.

Job creation: Ontario’s
employment to population ratio
remains below its pre-recession
level. The youth labour market
continues to stumble. And,
precarious work continues to
grow more rapidly than stable,
full-time jobs. Recent research
shows that only 60 per cent of
workers in southern Ontario
have stable, full-time work with
benefits.

Income inequality: Income
inequality in Canada is at levels
that have not been seen since
the 1920s. Maintaining and
enhancing public services is
crucial to reducing inequality.
Research by Mackenzie and
Shillington show the progressive
nature of public services in
Canada. These services are
important for all of us, but are
essential for lower- and middle-
income Ontarians who don't
have the means to buy these
services privately.

Public sector employment
also reduces inequality. Recent
CCPA research highlights this:
the pay gap between men and
women is smaller in the public
sector, as is the gap between
racialized and non-racialized
workers. It is the lowest paid
workers who benefit most from
public sector advantage.

This is confirmed by earlier
research that shows workers in
lower-paid occupations-such as
cleaning, food preparation, and
clerks-are generally better paid
in the public sector than in the
private sector. A cook working in
the public sector was paid an
average of $26,216 a year in
2006, which is 24 per cent more

than the $21,089 average
received by private sector
COOKs.

On the other hand, higher-
paid occupations-such as
managers, lawyers and
accountants-tend to be paid
considerably less in the public
sector than in the private sector.
For example, engineering
managers in the public sector
were paid an average of
$93,514 in 2006, which is 27 per
cent below the average of
$128,886 in the private sector.

We cannot lose sight of the
role that public sector services
and public sector jobs play in
reducing inequality-as well as
provided needed public services
that benefit everyone.

Infrastructure: The budget
included a 10-year plan for
infrastructure investment with a
substantial share dedicated to
investing in public transit and
transportation. This
commitment needs to be
maintained, at minimum, and, at
best, it would be enhanced.

The rise in extreme weather
incidents alone make the case
for increased infrastructure repair
investments a non-negotiable.
The recent snowstorm in Calgary
cost $18 million just on tree
damage alone. Last year’s
Toronto flood, considered
costliest natural disaster in
Ontario, cost $30 million.

A recent International
Monetary Fund study outlined the
reasons why now is a good time
to invest in infrastructure. Low
interest rates, slow growth and
yawning infrastructure amount
to a strong argument for

continued capital investments
by governments. These
investments will be less
expensive, contribute to
economic growth and increase
productivity in the future. The
impact of these investments on
growth can reduce debt and
deficits by increasing
productivity and economic
activity, and by supporting GDP
growth to outpace increase in
debt—improving the debt to GDP
ratio.

Even the CD Howe Institute
and former Bank of Canada
Governor David Dodge have
weighed in on the need to have
a balanced approach to deficit
reduction. David Dodge has
argued against a focus on deficit
reduction and emphasizes the
importance of infrastructure
investment. While arguing for an
offsetting reduction in operating
spending in Ontario, a report CD
Howe Institute has also noted
the importance of infrastructure
investment at this time.

It's one thing to table a
budget, in anticipation of a spring
election, that is pieced together
with string and masking tape.
But now that the Wynne
government has secured a
majority mandate, it has far
greater scope to realistically
address Ontario’s need for
public services and the
revenues to pay for them.
Today’s economic update falls
short on that challenge. By
spring of 2015, the province may
find itself unable to continue its
tightrope act. At some point,
either the string or the masking
tape will break loose.
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