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Budget 2013 fails to
address the real cause of
Ontario’s revenue problems:
the unsustainable tax cut
agenda that Mike Harris
introduced in the late-1990s.
The lost revenues from
those tax cuts amount to
$17 billion in forgone money
the government could have
been using to eliminate the
deficit, trim down the debt,
get young people,
immigrants, and the long-
term unemployed working
again — having been
sidelined for too long since
the 2008 recession.

Despite all the mounting
evidence that austerity in
Ontario is doing more harm
than good — our estimates is
that austerity measures will
act as a three per cent fiscal
drag on the economy for
several years — Budget
2013 failed to take the
province into a new
direction.
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Mother’s

A

Clayton Conn

Mother’s Day in Mexico is
considered one of the most
important family holidays of the

Day

Day of

year. It's a day when children
are allowed to skip school,
families organize big parties,
hire mariachi bands serenade,
and retailers make a hefty profit.
It’s a day to
celebrate and
honor the role of
the mother in a
society that on a
whole is heavily
influenced by the
formation of the
nuclear family.
However,
for many
mothers
throughout the
country, the past
several years of
Mother’s Day
have been
“celebrated”
with loss, grief,
and a dignified
rage that has
manifested into
a tradition of
street protests.
They are

Grief and Indignation

the mothers of victims of forced
disappearances. During the six
years of Felipe Calderon’s
administration (2006-2012), an
estimated 27,000 people
disappeared and 102,000
murdered amid spiking levels of
violence and insecurity
prompted by the government’s
declaration of and militarization
of its “war on drugs”.

It was during that period
that a citizens movement
was born, called the
Movement for Peace with
Justice and Dignity, made up
of families and loved ones of
the murdered or disappeared.
Their goal has not just been to
call for an end to the violence,
but rather to demand systemic
changes to the root causes of
the violence; poverty, social
inequalities, state corruption,
the global drug trade, the flow
of weapons, and the list goes
on.

The most prominent
voices and faces of this
movement have been the

mother’s of the murdered and
disappeared.

Although the new
administration of Enrique
Pena Nieto, which came into
office in December, declared
that it was to take a new
approach to the issue of
violence and insecurity in
Mexico, little evidence has
been shown that any shift in
strategy has occurred. In fact
initial statistics show that the
rate of violence is higher in

the current administration
than what it was at the
beginning of the Calderon
administration.

Thus, for a second year
in a row, mothers and family
of the disappeared have
marched on Mexico City to
express their grief and
demand that the
administration of Pefia Nieto
take concrete steps in
investigating their cases and
finding their children.




Tradition
in Film

Harsh Mander

The Indian middle classes
and people of privilege today have
grown profoundly uncaring about
suffering and injustice that
surround them. They have
forgotten the old ways of giving,
and not yet learnt the new. In her
new film Gur Prasad: The Grace
of Food, Meera Dewan records
a vibrant living tradition of
community giving in rural Punjab
with lyrical beauty and a richly
textured narrative. Never strident,
this gentle film still challenges
each of us to search within for
our own lost capacities for giving
and caring.

Dewan’s film reminds us
that the langar is not merely a
generous tradition of community
feeding of the hungry. Central to
it is the spirit in which people in
need are offered food: not
ordinary charity, but with
egalitarian compassion and
solidarity. Central is the
requirement that rich and poor,
high caste or low, women or
men, all are seated side by side,
and offered the same simple
wholesome food. This was a
radical idea in the intensely
unequal society in which Guru
Nanak was born in the 15th
century. It sadly continues to be
so today. People of
disadvantaged castes were
culturally barred from sitting
shoulder to shoulder with people
of higher castes, and even more
from eating together. By
challenging these rules, the
langar demonstrates how the
practice of love can be the most
revolutionary of weapons.

Essential to the idea of the
langar is also the cheerfulness of
service. You welcome and serve
the hungry people like honoured
guests to your home, urging
them to eat their full. Where else
would you find people lining the
national highway each day,
stopping cars, buses and trucks
to urge strangers to eat the food
they offer? There is no place in
this tradition for long-suffering
piety and sacrifice: you serve in
the langar because it gives you
joy. The cheerfulness of your
service preserves best the
dignity of the receiver, who is not
a beneficiary of your charity but
a comrade.

Underlying the langar is also
the conviction about the dignity of

labour. In a society in which
people of some castes were
ritually barred from reading and
writing, let alone reading the
scriptures, Nanak declared that
there was equal spiritual merit in
reading the sacred books or
donating in cash or kind, as in
manual labour: sweeping the
floors, cooking the langar, or
cleaning dishes. The country’s
labouring castes — and women
— discover a new dignity when
high-caste men compete for
chores to which the lowest
castes and women are
conventionally condemned.

Dewan’s film also evokes
the wonderful communitarian
solidarity that underlies this living
tradition of rural Punjab. We
watch as even very poor people
trek long miles to contribute
whatever they can to the langar,
maybe just a small pouch of flour
or a pot of milk. In many villages,
in each household the
homemaker sets aside some
rotis and vegetable from the food
she prepares each day, and
young teenagers collect this on
bicycles to pool in the langar. In
one of the many carefully chosen
lyrical hymns in the film, the fifth
Guru asks: “Who feeds the new-
born birds left behind (by
migratory birds) as they fly
across the oceans? Who fends
for them? One who joins a
supportive community swims
across the ocean of life...”

We encounter many
volunteers or sewadars of the
langar. We meet, for instance,
11-year-old Navneet, a whole-
time volunteer with the gurdwara
since he was six. He loved the
brotherhood he encountered
there and decided one day to run
away from home, making the
langar community his new
family. “I enjoy most forms of
service,” the boy says, “keeping
the fire going, rolling bread,
serving food and tea.” He adds
— with heart-breaking wisdom
well beyond his years — “The
heart shows you the way
forward. Choose between family
and a life of service. | have made
my choice.” He is silent about
the reasons he left home, but |
recognise in his unspoken words
stories | have heard from
hundreds of street boys: of
alcoholic fathers, of helplessly
watching mothers beaten, of
young bodies and souls scarred

by violent parents. These other
boys have only the street to
escape to, but Navneet found in
the langar a place of safety, of
kindness and giving, and he
chose it as his home.

The langar is also an
alternative sisterhood for many
village women. We encounter
women who leave their homes
at 2.00 a.m., trudging two hours
to reach the langar kitchen
before dawn. They serve at the
gurdwara all day, and return
home only at 7.00 p.m., where
they labour to complete their
domestic chores, and catch a
few hours of sleep before they
set out again. “Overnight,” they
say, “God releases our
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Role of Collective Work

exhaustion.” They add: “Rain or
storm, the langar is unending.
Through the year, heat or cold,
you'll find the food being cooked.”

What Dewan erases from
her narrative is how this living
tradition of rustic working people,
of community giving, is
threatened in contemporary
times. Our work with homeless
people reveals that in big cities
like Delhi, unwashed and
obviously destitute people are
less and less welcome in the
langar. An even graver assault on
the egalitarian traditions which
the langar symbolises is the
spreading epidemic across rural
Punjab and spilling into the
diaspora of separate gurdwaras

for “low-caste” Sikhs, and strict
barriers on dalit Sikhs from
entering “high-caste” gurudwaras
for shared worship, let alone for
sharing the langar. In the Food
Bill introduced in Parliament,
again what is eliminated is
community kitchens designed
after the langar.

Dewan’s loving ode to the
langar reminds us about our
finest traditions in India of a form
of giving that respects the equal
dignity of the receiver, founded
on egalitarian compassion, the
dignity of labour, and community
solidarities. It is a tradition which
every Indian should reclaim, to
rediscover within ourselves that
purest joy, of selfless giving.
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Crisis & Crisis
Hugh Mackenzie and
Trish Hennessy

All budgets are political in
nature, but Ontario’s 2013 budget
— tabled by a minority government
with a new leader —stands out as
a case in point: it is carefully
designed to survive a non-
confidence vote.

It extends a few olive
branches to the opposition NDP.
A promise to reduce auto
insurance premiums by 15%.
Increases in spending on home
care, youth unemployment and
infrastructure in rural areas and
the north. Restructuring the
Employer Health Tax to claw back
the small business reduction from
large corporations.

It hugs the curvature of tax
cuts and low public spending
enough to counter opposition
Conservative complaints.

It takes baby steps on
several files, such as social
assistance, poverty reduction,
and movement toward a solution
to Toronto’s gridlock woes.

And its tone is a kinder,
gentler version of the last budget
Dalton McGuinty tabled a year
ago, which launched Ontario into
a year of austerity battles with
labour.

But, in substance, Budget
2013 doesn’t shift from the
agenda its predecessor set in
2012: Ontario’s government is still
waging austerity, it continues to
drag its feet on poverty reduction,
it tinkers at the margins of the
Lankin-Sheikh social assistance
review, and as for economic
growth, it continues to rely on the
good people of Ontario to drive
GDP with whatever money’s left
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Ontario Budget 2013: Four

More Years of Austerity

burning in their wallets.

You don’t have to look
beyond the government’s own
charts to see the price of austerity.
On page 181, the Budget
presents the following chart,
showing a breakdown of
contributions to Ontario’s
economic growth from various
sectors of the economy,
comparing the period between
2008 and 2012 and the period
from 2013 to 2016.

Average Annual Percentage
Point Contribution to GDP Growth

The data for the 2008 to
2012 period underline the critical
role that government stimulus
spending played in averting an
even  worse  recession.
Government’s contribution was
greater than overall economic
growth. In other words, without
government’s  contribution
Ontario’s economy would have
actually shrunk in real terms over
that five-year period.

However, the projection for
2013 to 2016 shows clearly how
committed governments in
Canada - including the Ontario
government — are to austerity as
an economic strategy. The
projection is that after having led
the recovery in 2008 to 2012,
governments will actually detract
from economic growth in 2013 to
2016. That is because, according
to the governments; projections,
between 2013 and 2016 their
average annual contribution will
be negative.

That means the foundation
for this budget is four more years
of austerity. While the government

applies the brakes, Ontario is
assuming that growth in business
investment, consumer spending
and a significant improvement in
the trade balance will prevent the
economy from sliding into
another recession. This is
precisely the recipe that created
the double-dip recession in the
United Kingdom and that has led
to long-term stagnation in Europe.
But while even the most
enthusiastic boosters of austerity
in the rest of the world are backing
away, Ontario is forging ahead
with its austerity strategy, sitting on
the sidelines and hoping that
consumer spending, business
investment and a rebound in our
trade balance will do the job for it.

Ironically, the government’s
own numbers also show that the
original case for austerity in
Ontario was wildly overstated.

The following chart shows
how Ontario’s estimates of the
fiscal deficit gradually deflate from
the forecast cycle through to the
audited final numbers.

Ontario's deficit forecasts

For example, it shows that
for 2011-12, the deficit gradually
declined from a 2-year forecast of
$19.4 billion to a final audited
number of $13 billion. For 2012-
13, even before the final audited
numbers are out (expected in
September 2013), the deficit
shrank from a 2-year forecast of
$15.9 billion to the estimate of
$9.8 billion in this budget. Based
on this trend, we could
reasonably expect the deficit for
2015-16 in this plan to be, at
most, $4.8 billion.

Although time is proving just
how overstated the Drummond
report’s deficit projections were,
the government continues to
follow the report’s austerity
prescription of no less than 362
places to cut spending. The
budget claims the province is
“moving forward with about half of
the 362 recommendations” and
promises to implement a total of
60 per cent of the
recommendations.

In other words, Ontario
remains in austerity mode,
despite the mounting evidence
that it's doing more harm than
good.

Teachers and school
workers bore the brunt of
austerity initiatives in 2012, as
political casualties of the

province’s austerity agenda. Their
collective bargaining rights were
revoked and their battle with the
province made them the most
visible face of austerity. Budget
2013 softens the tone of the
assault on labour rights in this
province, but fails to stand down
from the austerity ledge.
Meanwhile, hidden
dimensions of the price of
austerity are beginning to poke
through in Budget 2013. For
starters, it is increasingly evident
that the provincial government will
not make good on its commitment
to reduce child poverty by 25 per
cent within a five-year period. Last
year’s austerity budget put child
poverty reduction efforts on ice,
despite heartening evidence that
earlier initiatives were actually
making a difference for the

no mention in the provincial
budget of any scheduled
minimum wage increase. The
budget says the province will
create an advisory panel of
business, worker, and youth
representatives — a move that will
be viewed as a stalling tactic by
those advocating for a raise after
a two-year freeze.

There will be a one per cent
increase in benefits to those who
qualify for the Ontario Disability
Support Plan (ODSP), three per
cent (including a $14 a month top
up) for those who qualify for
Ontario Works (OW). But this
increase fails to keep up with the
rising cost of living — and those
receiving OW and ODSP are
among the most vulnerable in our
province.

Meanwhile, the province is

province’s poor.

Budget 2013 commits the
government to increase the
Ontario Child Benefit (OCB) to
$1,210 per eligible child in July
2013 and to $1,310 in July 2014.
That's behind the schedule the 25
in 5 Poverty Reduction Network
was urging the government to
adopt.

Despite growing calls to
raise the minimum wage to $14
an hour in Ontario — to lift workers
above the poverty line — there is

changing some restrictive Mike
Harris era rules on OW and
ODSP recipients (including asset
limits) but the long shadow of
Harris’ political attack on the
poorest in the 1990s remains
steadfast in Ontario. It's a
reminder about the lessons of
austerity: groups who are
scapegoated and services that
are cut in the name of deficit
reduction are never fully returned
to their previous levels once
government reaches its goal of




balanced budget.

The following chart traces
the real value of basic ODSP and
OW benefits since 1993. Notably
OW and ODSP benefits will be
lower this fall, after the increases
announced in the budget, than
they were in 2003 when the
McGuinty government took office.

Ontario Works and ODSP
Rates

When all is said and done,
16 out of 25 government
ministries will be spending less
than they were allocated last year.
In fact, Budget 2013 trumpets that
Ontario will spend less, per
capita, on public programs than
any other province in Canada.

The rest of program
spending amounts, virtually, to
maintenance. There will be a little
more spending on home care —
but not nearly enough to meet the
growing demand of an aging
population. Students clamouring

1990s. The lost revenues from
those tax cuts amount to $17
billion in forgone money the
government could have been
using to eliminate the deficit, trim
down the debt, get young people,
immigrants, and the long-term
unemployed working again —
having been sidelined for too long
since the 2008 recession.

Despite all the mounting
evidence that austerity in Ontario
is doing more harm than good —
our estimates is that austerity
measures will act as a three per
cent fiscal drag on the economy
for several years — Budget 2013
failed to take the province into a
new direction.

And for all of its claims of
balance in its approach to the
deficit, there isn’t a single major
new revenue raising initiative in
the budget. Ontario is relying
entirely on cuts in services to
Ontarians — a priority that means

for a break on tuitions won't get
one. No leadership on affordable,
regulated child care.

There is some movement
on Toronto’s public transit file: the
province now appears ready to
allow a toll lane to help the GTA
get out of political and traffic
gridlock. It is also ready to make
permanent the two-cents-a-litre
gas tax to municipalities. But
those revenue tools are not nearly
enough to save the day.

Finally, Budget 2013 fails to
address the real cause of
Ontario’s revenue problems: the
unsustainable tax cut agenda that
Mike Harris introduced in the late-

once the budget is balanced, the
gap between the services we
need and the services we are
receiving will be even bigger than
it is today, with our per-capita
service levels stuck at the lowest
among provincial governments in
Canada.
Nice might have replaced
nasty, but it’s still austerity.
Economist Hugh
Mackenzie is a CCPA research
associate. Trish Hennessy is
director of the CCPA-Ontario
Courey : Canadian
Centre For Policy
Alternatives
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We remain in the
gravitational pull of the Great
Recession. The Labor
Department reports that
165,000 new jobs were

The Flaccid
Jobs Report

created in April -- below the
average gains of 183,000 in the
previous three months.

We can't achieve escape
velocity. Since mid-2010, the
three-month rolling average of
job gains hasn't dipped below
100,000 but has exceeded
250,000 jobs just twice.

This isn't enough to ease
the backlog of at least 3 million
(estimates range up to 8
million) job losses since 2007,
just before the Great
Recession began. (And as !I'll
point out in a moment, 2007
wasn't exactly jobs nirvana.)

Moreover, most of the new
jobs now being created pay
less than the ones that were
lost.

What's wrong?

First, government is doing
exactly the opposite of what it
should be doing. It raised
payroll taxes in January (ending
the temporary tax holiday),
thereby reducing the incomes
of the typical family by about
$1,000 this year.

More damaging,
government cut spending
through the damnable

sequester -- thereby reducing
overall demand for goods and
services. (Direct government
employment dropped another
11,000 in April.)

There's also a deepening
structural problem. All the
economic gains from the
recovery have gone to the very
top, leaving the middle class
(and everyone aspiring to join it)
with a shrinking portion of the
pie.

Consumers are still
spending, but tentatively at
best. And much of the
spending is coming from the
rich, whose stock portfolios
have grown nicely. (The
wealthiest 10 percent of
Americans own 90 percent of
all shares of stock.)

But the rich don't spend
as much of their earnings as
everyone else. They save and
speculate around the world
wherever they can get the
highest return.

The structural problem of
widening inequality also hurt
the last recovery, which ended
in 2007.

Compared to the one
we're now enduring, the
previous recovery seems
robust. But it was one of the
weakest recoveries since
World War Il -- propelled by
borrowing of the middle class
against the rising values of
their homes.

When the housing bubble
burst, the middle class no
longer had the purchasing
power to keep the economy
going.

It still doesn't.

The federal budget deficit
is shrinking more quickly that
forecasters had expected,
mainly because of
government cutbacks and tax
payments from the well-to-do.

If there was ever a time
for our leaders in Washington
to declare victory over the
deficit, and focus instead on
jobs and inequality, it's now.
But don't hold your breath.
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Understandmg Bhagat

Need to link revolutionary
movements of the world Prof.
Randhir Singh JNU, New Delhi,
There is a need to link the
revolutionary movements in the
world, particularly with the
revolutionary movements of
Latin America. Prof. Randhir
Singh, the eminent Marxist
thinker said this in presence of
Ambassadors from Cuba,
Venezuela and Bolivia, the
centres of social revolutions in
recent years. Prof. Randhir
Singh was releasing a book-
‘Understanding Bhagat Singh’,
written by Prof. Chaman Lal,
who recently retired from JNU,
New Delhi. Prof. Randhir Singh
known for his book ‘Crisis of
Socialism’ after the fall of
Soviet Union, said that
generations of Indian youth,
including his own generation in
pre independence times have
been inspired from the
personality of Bhagat Singh
and there is a need to focus
upon his political ideas, which
remained neglected for long
time.Prof. Randhir Singh said
that ‘Walter Benjamin said that
ruling classes always takes
away people’s history from
them’, this has happened to
Bhagat Singh as well.It was
the tragedy of the left that they
never owned up Bhagat Singh
as their peioneer. The release
of book was marked by May
Day, Karl Marx birth day (5th
May) and Ghadar party
centenary, founded on 21st
April 1913 in San Francisco in
USA. The author of the book

Singh

Prof. Chaman Lal expressed
his happiness that the book
actually came into print on 1st
May. Chaman Lal , who has
earlier authored many books
on Bhagat Singh in many
Indian languages, emphasized
upon the need to study and
preserve documents of not
only Bhagat Singh and his
comrades, but of all
revolutionary movements from
1757 to 1946 Indian Navy
revolt, including 1857 first war
of Independence, 1913-15
Ghadar movement, Bhagat
Singh led HSRA, Master Surya
Sen led Chittagong revolt of
1932 and 1946 Indian Navy
revolt and many more. He
underlined the need to
establish Bhagat Singh
Archives for this purpose.
Prof. S K Sopory, Vice
Chancellor of JNU, speaking
on the occasion underlined the
need to learn many things from
Bhagat Singh’s personality,
most importantly fearlessness.
He hoped that JNU will be able
to establish archives of
revolutionary movements. Prof.
Mushirul Hasan, Director
General of National Archives of
India and former VC of Jamia
Milia Islamia opined that role
revolutionary movements has
not been given proper space in
national narratives, as the
mainstream history writing is
more focused on Gandhi-

Nehru narratives. Prof.
Manoranjan Mohanty, eminent
Political Scientist, further said
that Bhagat Singh’s ideas are
slowly finding space in Indian
society and Academia and
underlined the role of Prof.
Bipan Chandra in 1970’s in this
regard. He termed Prof.
Chaman Lal’'s continuous
interest in the subject as
furthering the task begun by
Prof. Bipan Chandra. Dr.
Maninder Thakur, moderating
the discussion also focused on
the need to study Bhagat
Singh’s ideas by making this
part of syllabus of Universities,
which he thought has been
ignored for long. Presiding
over the function, Prof. G K
Chadha, Vice Chancellor of
South Asian University(SAU),
established by SAARC
countries, remembered
Bhagat Singh as his hero from
his early childhood. He termed

Bhagat Singh as ‘karamyogi’ in
real sense, who sacrificed
everything for his nation. Prof.
Chadha appreciated Prof.
Chaman Lal’'s passionate
interest in Bhagat Singh and
revolutionary movements. Prof.
Bipan Chandra, Prof. G S
Bhalla and Sheila Bhalla, Dr.
Savitri Sawhney, daughter of
eminent Ghadrite Pandurang
Sadashiv Khankhoje and
author her father’s biography-
‘I Will Never Ask for Pardon’

Ambassadors from Cuba,
Venezuela and Bolivia were
honored on the occasion by
presenting them with sets of
books, including Randhir
Singh’s set of books for Fidel
Castro. Che Guevara and
Hugo Chavez were paid
tributes and celebrated on the
occasion. Nishant Natya
Manch led by Shamshul Islam
sang revolutionary songs on
the occasion.
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Growth business

Bribery scandals have
dominated headlines in several
countries in recent months,
among them India and Nigeria.
International enforcement of
anti-bribery laws has been
increasing in the United States
and major European countries.

A new survey of corporate
officials and employees in 36
countries — in Europe, Africa
and the Middle East, as well as
India — indicates that there is
plenty of corruption that needs
investigating.

Over all, 20 per cent of the
respondents said they knew of
incidents at their own
companies within the previous
year that could be construed as
cooking the books — moves to
either understate expenses or
overstate revenue. Among
senior managers and directors,
the figure was 42 per cent.

The survey was
conducted late last year by
Ipsos, a market research firm,
on behalf of Ernst & Young, a
major accounting firm.

Ernst did not break down
responses to the cooking-the-
books question by country, but
indicated that managers from
emerging markets were more
likely to say that had happened
than were managers from more
developed economies.

The firm did provide
country-by-country results for
some questions, as can be
seen in the accompanying
charts. Asked if companies in
their countries “often report
their financial performance as
better than it is,” more than half
the respondents in nine
countries — Nigeria, Slovenia,
Russia, Spain, Croatia, India,
Serbia, Kenya and Austria —
said that they did.

At the other end of the
scale, fewer than a quarter of
respondents in eight countries
— Finland, Norway,
Switzerland, France, Romania,
Sweden, Hungary and the
Netherlands — said that
happened.

The survey was
commissioned by Ernst’s fraud
investigation and dispute
services group, which does not
perform standard corporate
audits but instead is hired by
companies to look for signs of
corruption or fraud in their own
operations. It did not include
either China or the United
States.

David Stulb, the global
leader of that group, said it was
growing in part because many
companies were worried about
enforcement of the American
Foreign Corrupt Practices Act,
which bars the bribing of foreign
officials, and of similar laws in
other developed countries.
Those surveyed included
employees and officials of
overseas subsidiaries of
multinational companies. The
respondents were promised
anonymity, Ernst said.

The survey revealed what
Ernst called a “corruption
perception gap” in many
countries, where respondents
said bribery and corrupt
practices were far more
common in other parts of their
country than they were in their
own industry. At the extreme, 94
per cent of respondents in
Kenya thought corruption was
widespread in the country, but
only 34 per cent thought it was
a problem in their own industry.

The responses indicated
that corruption and bribery are
rare in the Scandinavian
countries, but common in some
Southern and Eastern European
countries, as well as in India, the
Middle East and Africa.

Courty : New York
Times News Service
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