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WE'RE TOLD that the
2012 presidential campaign
offers a stark choice--a
corporate executive vs. a
community organizer, the
brash nearly-billionaire vs. the
empathetic everyman.

But on the most important
issue for voters in this election-
-employment and the
economy--the candidates
agree on an awful lot. It may
not seem like it when you hear
the talking points designed to
emphasize the difference
between the two--or listen to
the media's obsessive analysis
of who denounced who about
what and when. But once you
cut through the rhetoric, the

g\:/ |
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The big lie about
tax cuts and jobs |

candidates agree on the main
way to produce more jobs.

Tax cuts for business. And
if that doesn't work, more tax
cuts.

Sure, at the Tuesday night
presidential debate, Obama--
maybe because he was fully
awake this time--emphasized
that he, unlike Romney, wanted
to raise income tax rates
affecting the richest 2 percent
of U.S. households to the
levels they were at during the
presidency of Bill Clinton in the
1990s. What Obama didn't
point out is that he had a
chance to do this by rescinding
the Bush tax cuts for the super-
rich at the end of 2010--and he
capitulated to the Republicans.

Nevertheless, while
Obama promised to repeal the
Bush tax cuts for the wealthy,
he also said he wanted to
reduce taxes on bankers and
businesses. In a debate where
Obama was desperate to
show how different he is from
Romney, he stressed several
times one point of agreement

between the two--that taxes on
corporations are too high, and
they ought to be reduced.

This reflects something
that has become an article of
faith in mainstream politics--
that the best way to create jobs
is to cut taxes on businesses
so they'll hire workers. The flip
side of that consensus is that
the worst way to create jobs is
a government program that
actually hires people--like, you
know, teachers, social
workers, highway construction
crews, structural engineers
who know how to keep bridges
from collapsing...

Once confined to a
minority of fiscal conservatives
who then found themselves in
power during the administration
of Republican Ronald Reagan,
the theory of "trickle-down
economics" dominates
economic policy across the
mainstream political spectrum-
-even if not many people use
the term anymore.

THE BASIC idea is that if
you cut taxes on corporations,
that gives them more cash that
they can use to invest, which
will increase overall
employment as more people
are hired, and incomes will rise
throughout society. In other
words, more money in the
hands of business and the rich
will eventually "trickle down" to
the rest of us.

There are two problems,
though. One is that "trickle-
down economics" doesn't
work, and never has. And two
is that tax cuts for the rich
starve the government of
resources that could make a
difference.

Even the Congressional
Budget Office, the
government's own nonpartisan
agency for analyzing economic
data, acknowledges that cutting
taxes won't create jobs,
especially in a weak economy:
"Increasing the after-tax
income of businesses typically
does not create much incentive
for them to hire more workers
in order to produce more,
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This reflects something that has
become an article of faith in mainstream
politics--that the best way to create jobs

is to cut taxes on businesses so they'll
hire workers. The flip side of that
consensus is that the worst way to
create jobs is a government program
that actually hires people--like, you
know, teachers, social workers,
highway construction crews, structural
engineers who know how to keep
bridges from collapsing...

because production depends
principally on their ability to sell
their products.”

Tax rates on business and
the wealthy in the U.S. are
already very low by historical
standards and--despite the
squawking by CEOs and the
financial press--on the low end
when compared to other
industrialized countries.

One result is that U.S.
corporations are sitting on a

record hoard of cash,
estimated at as much as $2
trillion.  Why? Because

corporations won't make new
investments until they believe
those investments will turn a
profit. The money that's
supposed to trickle down to the
rest of us is trickling into the big
pockets of the super-rich.
Instead of creating jobs,
cutting taxes for the wealthy
and corporations...makes the
wealthy and corporations richer
stilll One of the 20th century's
leading mainstream
economists, John Kenneth
Galbraith, derisively referred to
the "trickle-down" methods of
his day as the horse-and-
sparrow theory: "If you feed the

horse enough oats, some will
pass through to the road for the
sparrows."

That's true today. The
neoliberal consensus for free
markets, government spending
cuts, privatization and tax cuts
for the rich serves the interests
of the 1 percent--the same elite
that already made off with the
lion's share of the economy's
gains for the last few decades.

The rest of us get crap.

DON'T TAKE our word for
it that the mania for tax cuts is
a bipartisan consensus. Listen
to the presidential candidates.

In the first debate, Mitt
Romney said: "Fifty-four
percent of America's workers
work in businesses that are
taxed not at the corporate tax
rate, but at the individual tax
rate. And if we lower that rate,
they will be able to hire more
people. For me, this is about
jobs. This is about getting jobs
for the American people."

Obama's "counter" was:
"When it comes to our tax
code, Governor Romney and |
both agree that our corporate
tax rate is too high, so | want to
lower it, particularly for



manufacturing, taking it down
to 25 percent."

Both men said pretty much
the same in the second debate.

Romney, of course, is
explicit--he's a "trickle-down"
fundamentalist. One of his last
comments in the second
debate was to repeat the same
sentence--"Government
doesn't create jobs"--over and
over, like a mantra.

But Barack Obama and
the Democrats are no less
dedicated to this proposition.
Even the 2009 stimulus law--
passed during the first month of
the Obama presidency, as an
emergency measure to jump-
start the economy, with the
support of most of the
business establishment--was
heavily weighted in this
direction.

A little over one-third of the
$787 billion total in the largest
stimulus law in history was
earmarked for tax breaks for
individuals and corporations.
And as of 2010, the White
House Council of Economic
Advisers reported that almost
half of the money actually
spent under the stimulus law to
that point went to tax breaks.

A year later, the council
estimated that each job created
under the stimulus law cost
taxpayers between $185,000
and $278,000, more than if the
money had been spent directly
on putting people to work by
bringing more teachers into
schools or hiring construction
workers to work on
infrastructure projects.

All the evidence to predict
that tax cuts don't result in job
growth was already available in
2009. To take one example, in

the early 1990s, Republicans
made the same claims that Mitt
Romney is making today--that
raising taxes on the rich
strangles job growth--against
Bill Clinton's proposal for
modest tax increases. In the
years after Clinton's tax
increase, job growth in small
businesses increased more
than two times faster than after
George W. Bush's tax cuts in
the 2000s.

There's no definitive
correlation between tax cuts
and job growth--because many
more economic factors are at
play.

In fact, real corporate tax
rates have been falling in the
U.S. for decades. Though the
nominal tax rate on businesses
is 35 percent, corporations
enjoy so many exemptions,
deductions and loopholes that
they pay far less--and often
enough, nothing at all. Thus,
General Electric, one of the
largest corporations in the
world, paid an average
effective tax rate of 14 percent
between 2001 and 2010,
according to a feature on taxes
in Mother Jones magazine.

At the same time, the tax
burden has shifted more and
more onto working people.
Income taxes have fallen
modestly for the brackets in the
middle of the income ladder, but
a good part of the difference
has been made up by various

regressive taxes, which
disproportionately hit working
people.

The payroll tax extracted
from your paycheck--if you get
one--is one example: The tax is
capped at just over $100,000 in
annual income--meaning the

15 W39 3 15 599 2012

rich pay substantially less as a
percentage of their income as,
say, an "associate" at Wal-Mart
or an employee at an auto
parts factory. Thus, payroll
taxes have dramatically
increased as a share of
government revenues.

When it comes to sales
taxes, also regressive, no
politician ever seems to want to
cut them. But they duel with one
another to bestow still lower tax
rates on corporations.

This is the first way to
understand the strange but true
fact--that Warren Buffett's
secretary, because of
regressive taxes like payroll
and sales taxes, pays a far
higher percentage of her
income to governments at all
levels than her boss.

THOUGH TAX cuts have

been an abysmal failure at
creating jobs, they have served
another purpose perfectly--
creating the fiscal train wreck
that has been the justification
for deep cuts in an already
threadbare social safety net.

The history of the last three
decades makes a mockery of
Mitt Romney's claims to be
more responsible about
balancing the government's
budget. Ronald Reagan, for
example, pledged to balance
the budget even as he cut taxes
and doubled defense spending.
It didn't work out, to no one's
surprise--and federal deficits
ballooned. Later, Reagan's
budget director David
Stockman admitted that,
despite assurances to the
contrary, he knew the budget
would produce deficits, but he
and his fellow Republicans
figured this would compel
Congress to cut spending on
social programs.

Likewise, George W. Bush
insisted that not one, but two
huge tax cut packages were
needed to spur the economy
and job growth--even while the
U.S. was fighting expensive
new wars in Afghanistan and
Irag. The pile of debt just grew
and grew.

Given this history, it's
ludicrous for Republicans to
claim to be the party of fiscal
conservatism. But the
Democratic Party can't attack
their record of failure--either on
the deficit or job creation--
because they don't have an
alternative. On the contrary,
they have helped preside over

the shift of the tax burden from
the rich to the poor, and from
corporations to the rest of us.

Socialists have a simple
answer to the favorite question
of politicians during debates at
election time: How will you pay
for it? Our answer is this: Tax
the rich.

But within mainstream
politics, any proposal of the
sort--however modest, and
even those which aren't about
raising taxes on the rich, but
merely not reducing them--is
invariably met with the charge
of "class warfare." The leaders
of the Democratic Party, who
are every bit as dependent on
donations from corporations
and Wall Street as the
Republicans, are keen to avoid
this charge.

And so the real class
warfare continues--the one-
sided war of the 1 percent
against the 99 percent.

Mitt Romney's program of
enriching Corporate America in
the name of "helping 100
percent of Americans" is
nauseating. But Barack
Obama doesn't offer an
alternative. He and the
Democratic Party accept all the
same premises as
Republicans about government
economic policy--austerity, tax
cuts for business and the rich,
support for American business
above all else.

It will take a mobilization
outside of Washington, fighting
for completely different
priorities, to do something
about the jobs crisis in this
country.
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The Threat of Barbarism:
US Imperialism Unleashed

With signs of a global
economic downturn mounting,
US aggression across the
Middle East and North Africa
ratchets up. Once again, US
imperialism stands poised to
open the gates of Hell.

According to the IMF's
World Economic Outlook
report released last week, the
"risks for a serious global
slowdown are alarmingly
high." The report projects the
world economy to expand just
3.3 percent this year and 3.6
percent in 2013 -- both
projections down from the
IMF's July forecast. As
Joseph Davis, chief
economist at the Vanguard
Group, cautioned to the Wall
Street Journal, "The odds of a
global recession are not fully
appreciated."

Indeed, as the Financial
Times reports, the Tracking
Indices for the Global
Economic Recovery, the
Brookings Institution-Financial
Times index of the world
economy, finds severe
problems "in both advanced
and emerging markets."

"The global economic
recovery," Brookings' senior
fellow and index creator
Eswar Prasad warned, "is on
the ropes."

And, though the IMF
continued to peddle the harsh
elixir of austerity for the
depressed economies of the
euro zone periphery, in its
latest report the Fund also
came to tacitly acknowledge
the limits of austerity.

"The IMF now says global
efforts to slash deficits and
debt may have hurt growth
because they occurred too
quickly and too widely," the
Wall Street Journal reported.

But, with the limits of
austerity as a means of
resolving the present crisis
apparent, the last remaining
card for the capitalist elite to
play in their attempt to
regenerate global capitalism
appears to lie in unleashing
the forces of "creative
destruction" wrought by
military aggression. As
Henryk Grossman warned in

his Law of Accumulation,
"The destructions and
devaluations of war are a
means of warding off the
immanent collapse [of
capitalism], of creating a
breathing space for the
accumulation of capital."

And it is thus out of the
need to renew the impetus for
global capital accumulation
that the iron fist of US
imperialism slips its velvet
glove and gains free rein once
more across the full
spectrum of what American
neo-conservatives deem the
"arc of instability."

US Imperialism on the
March According to the New
York Times, the Pentagon is
readying military strikes in
Libya in retaliation for the
September attack on the US
compound in Benghazi. As
the paper reports, "The top-
secret  Joint  Special
Operations Command is
compiling so-called target

packages of detailed
information about the
suspects."

"Potential military options
could include drone strikes,
Special Operations raids like
the one that killed Osama bin
Laden and joint missions with
Libyan authorities."

At the same time, the
Pentagon has dispatched a
task force of 150 military
"planners" and "specialists"
(i.e., special operations
troops) to a Jordanian military
base along the Jordan-Syria
border. Speaking at a NATO
conference in Brussels last
week, US Defense Secretary
Leon Panetta claimed that the
task force was sent to help
Jordan "monitor chemical and
biological weapons sites in
Syria."

The specter of chemical
weapons has been
increasingly used as a
pretext by the Atlantic powers
to threaten military
intervention into Syria. As
President Obama declared in
August, the use of chemical
weapons by Syrian forces
would be a "red line," which
would force him to change his
"calculus" on intervention.
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'I‘RU(IVIZ & TRAILER REPAIR
& MOBILE SERVICE

Inderjit Gill

Heavy Duty Truck & Trailer

Mechanic WWW.( |
3 Alfred Kuehne Blvd.,
Brampton, Ontario

L6T4K3

info@gilltruckrepair.com

Tel: 905-458-3455
Fax: 905-458-3456
Cell: 416-312-4707

Rush Lube Ine.

Complete Truck Repairs & Truck Wash with Drive Thru Truck Services

Jaskaranjit Singh (Jas)

32 Rutherford Road South
Brampton, ONL6W3]1

Tel: 905-453-6344

Fax: 905-456-2065

Email: rushlube@hotmail.com
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Behind
Chavez's
election win

Jeffery R. Webber

Hugo Chavez greets
supporters in celebration after
winning reelectionHugo
Chavez greets supporters in
celebration after winning
reelection

THAT HUGO Chavez had
to win last Sunday's elections
in order for the Bolivarian
process to continue--in
whatever form--was recognized
by close to the entirety of the
Venezuelan left over the last
several months, including
those sectors especially critical
of the limits to the political
economic program of the
government and the lingering
influence of an important
conservative bureaucratic layer
within the ruling party.

Chéavez's victory
straightforwardly represents a
stinging blow to the domestic
right, represented through their
candidate Henrique Capriles
Radonski and a setback for the
interests of the United States in
the region, a region which has-
-in no small part due to the
ascendancy of Chavez and the
oil power he exercises--
established a new relative
autonomy from its Northern
neighbor since the late 1990s.

A defeat of Chavez would
conversely have signified a
serious reversal for the
fortunes of popular movements
that have arisen in the country,
especially since they defeated
the April 2002 coup attempt and
oil lockout of 2002-03.
Momentum would have shifted
to the domestic right, and
whether under Obama or
Romney in coming years, the
geopolitical and geoeconomic
interests of the U.S. state
within Venezuela, and more
broadly within the region. The
significant social gains
achieved under Chavez would
have been severely
undermined.

Whatever the internal
contradictions of the Bolivarian
process, then, the electoral

victory of Chavez was the
necessary starting point for
addressing them, salvaging the
social gains that have been
introduced, and radically
extending the breadth and
depth of a radical
conceptualization of
democracy in the country and
the region--that is to say
initiating a transition to
socialism.

"The elections are a mix,"
the Argentine-Mexican Marxist
Guillermo Almeyra suggests,
"between a legal and
democratic process of conflict
resolution, a disguised and
mediated, but sharp, class
struggle, and a dispute within
the Bolivarian process itself--
between a bureaucratic-
technocratic caste which is
securing itself inside the
government, Hugo Chavez who
maneuvers in a Bonapartist
fashion, and, finally, the popular
struggle to build elements of
popular power."

Gutless Platitudes...

Now, if one's introduction
to Venezuelan politics was
rooted principally in the most
important newspapers or other
media outlets of the English-
speaking world, one could be
forgiven for reaching the
conclusion that those voting for
Chéavez must have been
completely delusional.

Roy Carroll, writing for the
Guardian in the week before
the elections announced, for
example, that Chavez was
elected "via the ballot box but in
power [he] created a
personality cult, abolished term
limits, curbed private media
and put the armed forces,
legislature, judiciary and state
oil company, PDVSA, under his
personal control.

Getting  increasingly
worked up toward the middle of
the piece, Carroll proclaims that
"Venezuela is falling apart. In
the case of infrastructure,
literally. Roads are crumbling,
bridges falling, refineries
exploding.... Public hospitals,
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"The elections are a mix," the Argentine-Mexican Marxist Guillermo Almeyra
suggests, "between a legal and democratic process of conflict resolution, a disguised
and mediated, but sharp, class struggle, and a dispute within the Bolivarian process
itself--between a bureaucratic-technocratic caste which is securing itself inside the
government, Hugo Chavez who maneuvers in a Bonapatrtist fashion, and, finally, the
popular struggle to build elements of popular power."

with a few exceptions, are
dank, dingy affairs where
patients must supply their own
bedsheets, bandages and
food."

The economy, for its part,
is said to be "warping." While
the Bolivarian process might
not include "gulags" or "torture
chambers," Chavez is at best
a "hybrid: a democrat and
autocrat, a progressive and a
bully." In short, it is a process,
for Rory, characterized by
"gutted institutions, a caudillo

(strongman) cult, [and]
economic dysfunction."
Moisés Naim, senior

associate at the Carnegie
Endowment for International
Peace and former Venezuelan
minister of industry and trade in
the early 1990s, follows Rory's
lead in the pages of the
Financial Times. He opens with
a stirring lament: "Last Sunday,
Goliath crushed David. Hugo
Chavez, Venezuela's political
giant, defeated Henrique
Capriles, the 40-year-old
opposition candidate." If
Chavez represents
"ideological, divisive tactics,"
Capriles embodies "messages
of national harmony, tolerance
against political opponents, and
pragmatism."

Naim goes on to compare
Chavez to Russia's right-wing
duo Dmitry Medvedev and
Viadimir Putin, just before

climaxing: "[T]he country is a
mess. It suffers from inflation
and homicide rates among the
world's highest, decrepit
infrastructure, declining oil
production, a deeply distorted
economy, dismal productivity
and rampant corruption."

Whereas it is common to
read in the major press around
American or British election
time that announcements of
corporate tax cuts are rationally
considered measures to
reassure investors and create
an attractive business
environment, when Chavez
introduces a new welfare
initiative for building subsidized
housing for the poor, this is
denounced as crude,
clientelistic, manipulative "vote-
buying."

Meeting human needs is
populist witchcraft, while
meeting the imperatives of
profit is the science of
economics. A report the day
before the elections in the
Financial Times, for example,
disdainfully reports that "Mr.
Chavez, who regularly taunts
the U.S. as the 'evil empire,’
boosted his support by
increasing state spending by 30
percent this year and tapping
the world's largest oil reserves
to provide subsidized food,
housing and health care."

Inside the major financial
institutions one hears the

same refrain. Immediately prior
to stepping down as president
of the World Bank in June,
Robert Zoellick happily reported
that "Chavez's days are
numbered," leaving the
subsidies Venezuela provides
to countries like Cuba and
Nicaragua in jeopardy. Such a
turn of events would present
"an opportunity to make the
western hemisphere the first
democratic hemisphere" rather
than a "place of coups,
caudillos, and cocaine.

Of course, such racist
caricatures have a much
deeper pedigree than the
recent electoral season in
Venezuela. Mainstream
punditry in North America and
Europe has long associated
Venezuela with the bad left in
contemporary Latin America.
This left, in the words of Jorge
Castafneda, for example, is
"nationalist, strident, and close-
minded," "depends on giving
away money," and has "no real
domestic agenda."

For the bad left, "the fact
of power is more important
than its responsible exercise,"
and for its leaders, "economic

performance, democratic
values, programmatic
achievements, and good

relations with the United States
are not imperatives but
bothersome constraints that
miss the real point."
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Malalai Joya: We must oppose
all violence against women

Malalai Joya

Malalai Joya is an Afghan
feminist and democracy
activist who organised

wake up the women of the
rural areas of Pakistan to
stand up and defend their due
rights.

This was a warning for

underground resistance to the
Taliban regime and opposes
the US-led occupation of her
nation. Joya was elected to the
Afghan parliament in 2005, and
was undemocratically expelled
from it for exposing the
fundamentalist warlords in the
US-backed Hamid Karzai
regime.

In an October 13
statement, Joya responded to
the Taliban's attempted murder
of 14-year-old Malala
Yousafzai for the crime of
organising for women's rights.

Once again we see a
crime against women by dark-
minded and brutal
fundamentalists. Malala
Yousafzai was shot by
Pakistani Taliban because she
did not remain silent about the
ongoing crimes and brutalities
against women; because,
despite her young age, she
had the consciousness to
stand for her rights and say 'no’
to the terrorism and misogyny
of the creatures of the Stone
Age.

| strongly condemn this
disgraceful act of targeting an
innocent 14-year-old girl. This
is the real nature of Afghan and
Pakistani fundamentalist
Taliban. These dirty rascals
pose as “manly” but this
heinous crime shows how
unmanly and disgusting they
are to kill a defenseless young
girl.

Malala was targeted
because, in her limited
capacity, she wanted to inform
the world about the brutalities
going on against women by
extremists. She wanted to

those who only understand the
language of the gun. This
cowardly attack on her proves
that these medieval-minded
groups are aware of the
potential power of awakened
women and are afraid that she
may become a role model for
many more women.

So they tried to stop her
in the very beginning. But it
was a failed attempt because,
across Pakistan and around
the whole world, people are on
Malala’s side and they are
condemning her enemies.

The world should know
that the West, and in particular
the US government, have
nurtured, supported and
armed these dirty inhuman
bands for the past three
decades.

They should know that
still in our unfortunate
Afghanistan, the U.S. and
NATO rely on brothers-in-
creed of the Taliban — the
Northern Alliance warlords
such as Qanooni, Fahim,
Ismael Khan, Atta
Mohammad, Abdullah, Sayyaf,
Mohagqiq, Khalili and others —
who have made life a torture
for Afghan women. They
should know that Karzai's
puppet regime is calling the
murderer Taliban “brothers”
and trying to share power with
this anti-humanity band of
killers.

| send my salutations to
Malala Yousafzai and am sure
that her great sacrifice will not
be in vain. She marks the
shining pages of history while
her enemies will soon go into
the dustbin of history.
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On Eric

Luis Suarez-Villa

Eric Hobsbawm (1917-
2012), regarded by many as
the top 20th century British
historian, passed away
October 1st, at the age of 95.
Hobsbawm joined the British
Communist Party in 1936, the
year he entered Cambridge
University, and remained a
life-long member. In a life
dedicated to historical
scholarship and to draw
attention to injustice and
oppression, he became the
best-known British Marxist
scholar, inspiring generations
of students to apply a
dialectical perspective to
history.

Hobsbawm's numerous
books -- among them The Age
of Revolution (1962), The
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Hobsbawm's Pas

Invention of Tradition (1983),

Labouring Men (1986), The Age
of Empire (1987), Nations and
Nationalism Since 1780
(1990), The Age of Extremes
(1994), The Age of
Capital(1995), On History
(1997), Revolutionaries (1999),
Industry and Empire (1999),
and How to Change the World:
Marx and Marxism 1840-2011
(2011) -- became great
sources of social vision on the
phenomena they covered:
industrial capitalism,
mercantilism, imperialism,
socialism, revolution, industrial
labor, politics, and nationalism.
Among his later works, On
Empire: America, War and
Global Supremacy (2008)
assessed American hegemony
in comparison to British
imperialism, and the use of

terrorism to justify unilateral
global deployment and control
-- a very insightful interpretation
of our current global
predicament and the injustices
it harbors.

A faculty member at
Birkbeck College, University of
London, during his entire
academic career (1947-1982),
Hobsbawm eventually became
president of the College -- an
institution that from the start
(1823) had been dedicated to
provide a university education
to working people and that was
also among the first to admit
women (1830). Initially hired as
a lecturer at Birkbeck, he was
not promoted to professorial
rank until 23 years later (1970),
despite his many scholarly
accomplishments -- a situation
he attributed to his ideas and
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politics. His promotion and
eventual election to the
presidency of the College was
thus viewed as a victory of
persistence and courage for a
brilliant scholar, who managed
to overcome the prejudices,
discrimination, and institutional
injustices of his time. Among
Hobsbawm's faculty comrades
at Birkbeck was J.D. Bernal
1901-71), the pioneering
physicist and Marxist scholar
who explored the social
dimension of science, and who
became known for the
application of dialectics to
scientific thought. He struck a
close friendship with Bernal at
Birkbeck, and later wrote the
preface for the edited work, J.
D. Bernal: A Life in Science
and Politics (1999), and the

—

chapter "Bernal at Birkbeck" -
- a tribute to the scientist's
accomplishments and social
vision. During 1984-97, after
his retirement from Birkbeck,
Hobsbawm was a visiting
professor at the New School
for Social Research (now
New School University) in
New York City, a period that
provided much direct contact
with American scholars and
students.

A most important figure of
Marxist scholarship and
historical inquiry has left us.
He lived a long and fruitful life,
exposing the social injustices
of our common human past.
May his memory guide and
inspire us as we confront the
injustices and horrors of 21st
century capitalism.
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